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Don’t invest in trains or buggy whips
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Comments by Chris Girand
Berkshire Hathaway shareholder & Warren Buﬀett admirer
Adjunct Finance Professor (UCSD & USD)
Investor (CFA charter holder, private wealth mgt.)
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Don’t invest in trains or buggy whips
(1) Lithium battery disruption
eBikes are a great fit for San Diego (& existing rail path!)
Autonomous driving could alleviate traﬃc
Autonomous e-trucking will make freight trains obsolete
(2) Post pandemic = less commuting
virtual meetings are an eﬀective alternative
germophobia may persist
(3) Warren Buﬀett is not investing in trains.
Spending less and less on trains since 2015
BNSF sensitive to regulatory pressures
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Rail is obsolete
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The commuter train was not useful for serious professionals with tight schedules
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Mr. Buﬀett
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Hathaway Mills, New Bedford, MA. Fabric/clothing -> industrial storage rental property

1965 - Mr. Buﬀett bought Berkshire Hathaway textile mills.
1985 - Mr. Buﬀett closed them down. They became obsolete. Now it is storage.
2009 - Mr. Buﬀett bought BSNF railroad.
2015 - current: Mr. Buﬀett has been investing less each year in BSNF.
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Mr. Buﬀett paid $44 billion for BNSF in 2009 and recouped his investment by 2017.

2014

2015

2016

2017

2018

2019

2020

23,239

21,967

19,829

21,387

23,855

23,515

20,869

Pretax Earnings

6,169

6,775

5,693

6,328

6,863

7,250

6,792

CAPITAL EXPENDITURES

5,243

5,651

3,819

3,256

3,187

3,608

3,063

BNSF SEGMENT:
Revenue

Since 2015, Mr. Buﬀett has been spending less on the railroads!
2015: Software enabling Autopilot was released in mid-October 2015 as part of Tesla software version 7.0.
At that time, Tesla announced its goal to offer self-driving technology. The Tesla Semi is an allelectric battery-powered Class 8 semi-truck in development by Tesla, Inc. Two concept vehicles were
unveiled in November 2017, and production in 2021 is planned.
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BNSF Train derailment, Jan. 1, 2020
From Berkshire Hathaway 10k: “The STB (Surface Transportation Board) has jurisdiction over disputes
and complaints involving certain rates, routes and services, the sale or abandonment of rail lines,
applications for line extensions and construction, and the merger with or acquisition of control of rail
common carriers. The outcome of STB proceedings can aﬀect the profitability of BNSF Railway’s
business.”
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To:
Subject:

Udo Wahn <caboandcoral@gmail.com>
Monday, April 19, 2021 9:55 AM
City Clerk Mail Box
Red dot Item 7 for 4-19-2021

CAUTION: This email originated from outside of the organization. Do not click links or open attachments unless you
recognize the sender and know the content is safe.

Del Mar Bluffs 4/19/2021
My name is Udo Wahn
1227 Stratford Court
Del Mar resident for 36 years
A catastrophic bluff failure would threaten lives and cause severe economic
impacts.
Phil Diehl of San Diego UT previously wrote an excellent article that spells
out the impacts that a major bluff failure would have.
He cites effects on :
Transportation
Commerce
Tourism
Telecommunications
Air quality
Military readiness
SANDAG ran a cost-benefit analysis of what it would cost to repair the
impacts of a 400ft long collapse:
That amount is estimated to be an astonishing $310 million dollars over one
year!
There have been numerous bluff failures in the recent past. The most recent
at about 4th street on Torrey Pines State Beach Preserve.
A couple areas of collapse on the bluff near Seagrove park were only about
10 feet away from the tracks.
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It is very urgent that the bluffs are stabilized now and it is also very urgent
that the train is moved off of the bluffs ASAP and well before 2050 in my
opinion.
I would like to comment about an idea floated to build seawalls at the base of
the bluffs all along the Del Mar shoreline and to decapitate the bluff top from
11th to 8th street. This is sheer madness and assault on the sensitive
environment! The precious tidal zone is alive with unique flora and fauna that
would be destroyed. This can not be allowed.
Of all the options being considered, deep trenching to run the trains within the
bluff seems like a bad idea considering sea level rise projections and how
bluff erosion occurs.
Geologist, Dr. Patrick Abbott, spoke on NBC news after the tragic Encinitas
bluff collapse saying, “ Seawalls only delay the inevitable.” He noted that
erosion would still be occurring behind the seawall as a result of rain and
irrigation water seeping through the sandstone. In my opinion the train simply
must be moved off and away from the bluffs.
Then Assemblyman Todd Gloria stated: “ This is one of our region's highest
priorities and we must choose a plan as quickly as possible so that we can
identify funding sources.”
I applaud State Senator Toni Atkins for helping recently securing $6.1 million
in funding last June to help support the bluff stabilization.
Considering that Local, State, Federal, commercial and military interests are
affected by what happens on the bluffs I believe strongly that funding should
come from all those sources collectively. Let’s put President Biden’s
infrastructure funding to work here and now.
I call upon our elected officials and pertinent agencies to keep at it and make
the funding to move the train off the tracks a reality. An awful lot depends on
it.
During the stabilization project and also afterwards, I think that the majority
of Del Mar residents and visitors to Del Mar will want to still have “at grade
access” at multiple locations to cross the tracks and be able to get to the
beach. Fencing off the bluffs is simply not acceptable.
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Simply imagine the horror of a train full of people tumbling off the bluff and
the loss of so many lives.
Let’s get the trains off the bluff ASAP and maintain access to our beaches.
Let’s figure out which of the proposed “off the bluff” options would work best
for a permanent solution.
I favor tunneling.
Consider the following that I gleaned from a recent Bloomberg Businessweek
article. Maybe we should have Elon Musk’s Boring Co. evaluate the situation.
His goal is to dig 7 miles in a day! Compared to older tunneling technology
yielding 1 mile in 12 weeks!
And this yesterday from Teslarati:
“The Boring Company is hard at work developing Prufrock, a next-generation, allelectric tunnel boring machine that’s designed to be capable of digging 1 mile
per week, or about six times faster than Godot+. Prufrock is designed to begin
tunneling within 48 hours of its arrival onsite as well, making its deployments very
easy and quick. Machines such as Prufrock, and the incredibly low cost of its
tunnels, are The Boring Company’s true disruption.”
I would not bet against Elon Musk!
Udo Wahn M.D.
Stratford Court
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CAUTION: This email originated from outside of the organization. Do not click links or open attachments unless you
recognize the sender and know the content is safe.

Hello,
Please see below comments below on behalf of the Surfrider Foundation San Diego County Chapter regarding
tonight's Agenda Item 7. Apologies for the timing.

My name is Laura Walsh, I am the Policy Coordinator for the Surfrider Foundation San Diego County
Chapter. On behalf of Surfrider, I would like to voice my support for SANDAG’s 5 Big Moves, which
will inform SANDAG’s comprehensive transportation plan for the region. The strategies presented
help the region fight the climate crisis by reducing the our largest source of emissions: vehicle miles
traveled. These strategies will also make our transportation more equitable, better distributing the
burdens and benefits of our transportation system on all communities, which we should support.
Surfrider is also happy to know that the Regional Transportation Plan includes a discussion of the
need to relocate the Amtrak off Del Mar's bluffs. The City’s 2021 Legislative Policy Guidelines make
very clear that the City will support policy and planning efforts to relocate the track. Section IV A
states that the City will “Support legislation, funding, and administrative action to accelerate relocation
of the rail line from the Del Mar bluffs to an appropriate inland location." Therefore the City should
support the Regional Transportation Plan, but also make sure that it includes clear
commitments and deadlines for accelerating relocation. Let’s not forget that just two years ago,
SANDAG was considering a proposal to tunnel along the cliffs in Del Mar. The City’s 2021 Legislative
Policy Guidelines also state that the City will support actions to ensure that interim repairs to the
bluffs are fully mitigated for. Like many members of the community, Surfrider has seen SANDAG’s
preliminary proposals for stabilizing the bluff, and understands that mitigating for the disastrous
impacts of seawalls lining large stretches of the beach in addition to severe grading of the bluffs in
Del Mar will be difficult. Surfrider would like to encourage the City to lean on its legislative guidance to
make sure that the vast impacts on beach erosion, loss of beach access, and the scenery in Del Mar
are all mitigated for. Thank you.
-For our oceans, waves, and beaches
Laura Walsh | Policy Coordinator | Surfrider Foundation San Diego County | she/her/hers
702.521.8196 | lauraw@surfridersd.org
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